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IRISH PEACE DECISION
NOWUPTO SINN FEIN
Answer to New British ProposalsDue in London

on Monday.

MAY PREVENT BREAK

Reply Must Be Received by
Craig Tuesday, Limit

Set by Ulster.
i
f PROBLEMS FOR PREMIER
>

Expected to Check Storm in
France by Talk With Briand
.Moratorium to Fore.

Special Cable to Tub Nnw York Hbrald.
Copyright, 1011, bp Tub New York Herald.

Nrw York llrmld Iliirrttu. 1
I.ondon, Dec. 1. (

Monday is expected to bring a definitedecision as to whether the Irish
peace negotiations will be broken off
or whether the conference will adjournfor an indefinite period, all sides
doing their utmost to preserve the
truce until sober reflection tempers
the judgment of the opposing factions,
'lite Government is known to have
drawn up a new scheme of settlement
v.'hich it has handed to the Sinn Fein
delegation. If Dublin approves it then
it will be handed to Ulster.
As the effect of this plan is likely

to be more in the nature of a postponementthan to lead to an immediateagreement, there is hope that it
will, temporarily at least, prevent a

rupture of negotiations and a breaking
of the truce.
With both Dublin and Belfast sayingthat no further concessions can

be granted, there is little hope tonightof a sudden solution. The Sinn
T'elners plan to go home and lay
tiie situation before the Dail Eireann
so as to give an answer before Tuesday,the day set by Sir James Craig
as the last moment Ulster would receivenew proposals.

Premier May See Drlnnd.

xne vvasmngton conierence nas oecomea strong factor in the proposed
delay. Premier Lloyd George Is reported
to have become reconciled to the impossibilityof settling the Irish problem beforegoing to America, and he must give
his full attention to other rerioue mattersof state before hJa departure. Foremostof these Is the rising Htorm across

the Channel. The bitterness of the
French comments on the recent speech
of Marquis Curzon. in which the British
Foreign Secretary warned France of the
danger of isolated action, and the official
negotiations with Dr. Kathenau and Dr.
Simon rtj'cding a mora'-r'.um and
credits for Oermany, ara ao palntc'ly
felt here that It has become almost Irnptrativefor the Prime Minuter to meet
Premier Briand as soon as possible.

It is not doubted that he will act
quickly to clear the atmosphere when he
gets together with M. Briand, and the
demand is practically general that he
act In this direction before going to
America.
Meanwhile Lord Curzon is being

widely censured, the Fa-press this morningasking: "la the retention of Lord
Curzon at the Foreign Office worth the
tiek of a rupture with France?"

To Moke British Policy- Clear.
Mr. Lloyd George wants an understandingon the French treaty with the

Turkish Nationalists, and wants to explainto the French what is being done
regarding the reparations. He hopes
that by laying the cards of the British
policy on the table before M. Briand it
a ill allay French fears. This meeting
will take tlinc, and the most hopeful
officials arc now raying that the Prime
Minister may depart about the middle of
the month.
The Prime Minister can safely leave

with the Cabinet Ministers the question
of the reparations payments and credits,
because before any decision Is n-ade the
findings must be taken before the ReplicationsCommission and Itr

Rathenau must return to CJermany to
take up the matter with his own Government.In the attempts to put the
reparations on a sound, practical businessbasis the Government may receive
Pi. Rathenau, but there Is no dispositionapparent here to act without consulting-Franco.

Pr. Rathennu again saw Sir Robert
Home, Chancellor of the Exchequer, today,and their talk is progressing amicably,but Pr. Rathenau, according to
German circles, found the path to n
moratorium smoother than the way to
rredlts. In the city.that Is, the flnanclaldistrict.prominent financiers and
hankers would welcome a moratorium,
but are very cold about advancing
credits, so the payment of the n^xt
reparations Installment remains the immediateconcern,

i The Germans argue that this is largely
Belgium's nfTalr, since under the allied
agreement Belgium would get most of
the January payment, but Belgium In
turn is so involved financially with Great
Britain that a tri-pnrty solution may be

, found. In this case It Is hoped the Prime
Minister will be able to make the French
sm the wisdom of tiding over the presentfinancial crisis.

Tondon-. Pec. 1 fAssoclated Press)..
Sir John Bradbury, the British membm
of the Reparations Commission, has Issueda donlRl in Farls that he recommendeda moratorium- to the Rrltlsh
Government. That, however, in no wise
excludes the possibility of a moratorium
being considered.
1Some newsnapers discuss the possibilityof a schcrqe for German payments

1o Great Britain In commodities such
as chemicals, dyestuflf.-i and potash,
which are particularly German products.
Any suggestion that Germany will lie
iwnnltted to pb.v anything on account
'a gqods which would compete with
British manufactures and throw Brltl«h
workmen out of ernnloyment Is ronsldoutof the question.
A significant fact Is that Pr. Rnthehturn's mission Is accepted by the newsVpepers calmly, even to a large extent

' approvingly. P-obably a year ago the
presence of a German emissary In Englandfor the purp-se of obtaining any
lightening of the German financial ob^Tittons toward the Allies would have
r-!srd a form. Another illustration

1'r that Winston S|.jh.cer Churchill's
speeches advocating a better underJ
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Harding's 'Association oi
Annual Gathering for

Like Christmas Re

By EDWIN C. HILL,
Special Despatch to The New York Hbbald.

New York Hernld BureaH. 1
WAHhlngtun, I). C., Dro. 1. j

Evident to participants In the conferenceIs a clearer understanding of
the thought and purposes of the nationsconcerned. Although the day's
vrork Is based on an "agenda," or fixed
programme, of definite objects to be
attained.the first steps that must be
taken if peace Is to be assured.there
is a bigger and broader development
perceptible In the undercurrents of the
gathering of the peacemakers.

When the President says he hopes
that something like an annual council
>f the nations may be induced by the
cccess of the Washington conference,

he means. It is known, that there should
be an annual "get acquainted" assemblage.Dealing with the humanities as
he is prone to do, the President would
like to see the nations of the world
come together once a year In the spirit
that far separated members of the same
family meet on Christmas Day. Even
if there were no special and distinct
problems to be solved such family reunionsmight go far toward keeping
the world tranquil and tolerant.

EUhu Root, an American delegate,
said some years ago that If nations
would take the trouble to get really
acquainted with each other there would
be little likelihood of bloody wars; that
antagonisms and conflicts spring from
ignorance. That is the heart of PresidentHarding's conception of internationalrelations. Get the peoples of the
world in the habit of sitting down at
a table with each other and the necessaryrules and regulations for peace
and fair dealing would evolve naturally,
In this view there is no leaning toward
the League of Nations theory. It Is
almost literally the family reunion
theory which the President, for lack

nations."

Such meetings as the Washington conferencedo more than a thousand books
of history or travel to illuminate obscurequarters of the earth. They llx
the attention of the public so powerfullythat after they are dispersed somethingof value sticks In the mind. Who
knew anything to speak of about the
geography of Oalicla until the world
wn>- turned our attention to strange
names and places? Probably the public
will have learned more about China and
the Far East as a result of the discussionsof this conference than It had
ever known In a definite way. Australiais an Instance In pulnt.

Most of u<* were familiar with rertsln
very general facts about the gre >t Mand
continent under the equator. W* kr *

that it was the land of the wombat an

the kangaroo and of "hlaekfellna
primitive us to baffle the speculations
of ethnologists. The conf"ren< l« r-u k
Ing It clear that Australia is s you
nation of definite yunioec. Tb- k« t.e
and-core of that' purpose i- to * a"
unscalable wall agelnst the t w of
the Orient. Talking to Au.-ti .< It o* at
the conference you reallre the' this pu

standing with Germany have h»»ea
as a matter of course.
The report that the «>rl?uh *» 'afca?

of the Reparations Commit'e.- » ad-
VOoatmg m nil own »' mr- 111 < .!»tnrlumfor Germany while the esit.vm**

Ionhad d»rldf(l that Germany treat
pay her January Babbit!** add.d anc«h-r I'mii to th* T"ir» of the r'.ivaam
the o»"'g>uper* are wormc against
the British

Report* In the British pre** <-redlt
Dr. Ilathenau with trying to rain* a
British loan to float Germany over the
payment of the January Instalment on

the reparations account.

NEW PROPOSALS WILL
GO BEFORE DE VALERA

Sinn Fein Reply Is Due in
London on Monday.

London, Pec. 1 (Associated Prcssl..
The Sinn Fein delegates had no meetingwith the Brltlah MInlpters to-day.
Arthur Griffith end his colleagues en,gaged In a long discussion at their headjquarters to-night on the outline of the
Government's now proposals. No meet1lng of the Government and Irish deleIgntes Is expected before Monday.

Rohi-rt C. Barton Is going to Dublin
with the new proposals and the other
Sinn Fein delegates expect to follow him
to-morrow. This was taken to mean
that the Sinn Fein delegates would devotethe week end to a discussion of the
British Government's new proposals
with Eamon de Valera and other membersof the D.«ll Eireann Cabinet. It
was understood the Sinn Fein delegates
would return to London on .Monday to

give the Government Sinn Fein's final
decision regarding the new proposals.
The Government's undertaking to

submit fresh proposals to Ulster jefore
next Tuesday, the time limit set by
Premier Sir James Craig this week In
his declination to accept the Uovern!ment's previous proposal. Is understood
to be conditioned upon the acceptance
of the new proposals by Sinn Fein and
upon the Inclusion in such possible acjceptance of an agreement on the part of
Sinn Fein to swear allegiance to the
crown. Should this agreement not be
reached. It is understood Ulster will not
be approached again, and that negotiationswith Sinn Fein would then terminate.

Preservation of the truce In Ireland,
whatever ma* happen to the peace
negotiations. Is being urged by a considerablesection of the British press. It
Is suggested tlint this be achieved
through sdjournment of the conference
to a fixed date a month or six weeks
hence.

REPARA TION5 MEETING
IN DISFAVOR IN PARIS

Paris, Dec. 1 (Associated Press!..
Officials at the French Foreign Office
were guarded In their comments to-day
In the absence of Premier Brlund, but
it was made clear that the London negotiationsrelative to a moratorium In
reparation payments for Ooramny were

regarded as not In harmony with the

principles of the Entente.
These negotiations are regarded r.r a

reprisal for the alleged separate action
of France In making an agreement with
the Turkish Nationalist Government at
Angora. French officials pointed out that
the question of reparations was above
nil a French question and that Great
1'rltsln was Interested only to the exiti nt of twenty-two per cent, of the
reparations, whereas France lays claim
to fifty-two per cent. Therefore, it was

declared, any arrangement arrived at
by Great Britain In the absence of
French representatives would be re!stnted.
The situation of the Entente Is regardedamong French Government offl,'*s i\!t exceedingly precarious. In view

of what I hey describe as nervousness
shown by Great Britain sind Italy.

THE I

NG IN ¥
rifei?eiice Jj
' Nations' Idea Only an
" 11 f-v 1» HiT 1.

f riendly ueanng iviucn

unions in America.

pose is so resolute that Australia woulc
net out of the British Empire rathei
than abandon it.

By indirect legislation, similar to de>
vices employed in some of our Southcrr
States to restrict negro voting, tht
Australians raised their wall against
Asiatic immigration. When a Chinesi
or Japanese seeks admission to the Com
monwealth he submitted to a lnnguagf
test Fifty words of any European lan.
guage that may be selected by the lmnii1erlvAM tr\ him t (

translate. It is an educational test thai
simply closes the doors to undesirables
Australians here say there is nothing
racial about this exclusion.that it k
based on a solidly conceived theory.

They will tell you that there Is non

perceptible throughout the Far East on<
of those westward turning impulses tha'
have marked Eastern races since th<
dawn of history. They believe that th<
world is seeing merely the first vagut
phase of an Oriental impulse to over

flow into the West. They regard it a:

their duty to the white race to stani
like a rock against the first ripples o:

this forming wave. Australia sees Japar
ready to project millions acros the Pa>
clfic and eager to populate their owr

land. And that, they say, they will nevei

tolerate.

They are oddly proud of the fact thai
their country is probably the oldest lant
surface on the face of the globe, as wel
. *i..i l.rffAiit Inland and the Small'
est continent. Most of Australia wai

dry land when great parts of Europ<
and Asia were still under the sea. Th<
original natives, the "blackfcllows" oi

the bush, are one of the mysteries o:

mankind, with no records, no folk tab*
to account for their origin. They an

qirtte unlike any other people of th<
South Seas. They may be one of thos<
strange groups, such as the Tasmanian;
were, miraculously preserved and un

changed from 20,000 years or so ago.
In civilization Australia Is a little mon

than 130 years old, 1787 being the dat<
of the first settlement, by the British
That the Island continent existed seem!

to have been known by the Chinese a!

far back as the thirteenth century
Marco Polo heard talk about it in Chln«
200 years before Columbus discovers
America. Capt. Cook, setting out to oh
serve the transit of Venn* and rommls
sioned to ascertain "whether the unex

plored part of the Southern Hemlspheri
be only an Immense mass ot water oi

contain another continent." landed a

Botany Bay In 1770, finale* unfrlrndl]
native# curiously uncencern' J about th<
manners or the equipment of white men

Thereafter and until the present th<
story of Aoatraha has been a tnle oi

hard adventure and romame, no |e-i
thrilling than .he story of our own West
though rot ii well known.

The peculation, except for the abo
rl iK s <n the buah, la almost solidlv Brit
«h. ut cast *5 jer cent. In the whoh
ir'illi ! there may be 8,000,000 people

1 n the pouulatlon of New Yorl
K\ ti.st'iilH will support 200,O00,"0O

! r.-prrrentatlvm say, oven tliougl
t.« thirds of the vast domain are busl
»n<f d rt, unconquerable by anj
know n means.

MOCHJZUK! WOULD"
ABANDON ALLIANCE

Lender of Japanese Opposition
Sees No Further Use for

Hritisli i'act.

Washington, Pee. 1 (AjwviatH
Preen)..Interest was caused In Japnn
es« circles In connection with Japan'i
reported desire to see com Inut eatat

ence n triple understanding iirnri

fapan. the I'nlted State® and <1--«

Britain. If the Anglo-Japanese »|il»r
Is to be discontinued, hjr the « s i..

to-night of a statement by I;. < »»!

live Kataro Mochlsukl. le# tec ty.

Japanese opposition, dec'srP r 'est li

view of the probable of thi

Washington conference th« n» *u n<

need of renewing the aitle.e » Th
statement said In part:

"Let the alliance he effv and le
tis set up In Its place an ir rstandlni
between Great Britain the in.t'i
States and Japan on fs.r Kastern am

Pacific problems.
"An understanding.In no matte

what form express'd-renff!-T,,ing am

continuing In effect the provtsiona o

four agreements already existing: nnme
ly. the gentlemen's agreement of 190
concerning Immigration the Root
Takahlrn agreemnt concerning Chin*
the Japanese-American arbltrntloi
treaty of 1WW-.rofferrlng controver
,;les to The Hague tribunal provided the
have no bearing on vital Interests an

the Independence or prestige of the tw
Powers.and the Tshl!-Lnn«lnc ncre*

ment of 1917, In which the Interests o

Japan In China were recognized, coul
very well take the place of the outwor
Anglo-Japanese alliance. I believe tha
'open diplomacy' can reach such an un

Representative Mochlxukl declare
'hat the ohlrf object of tli<* Anglo-Japn
:i''.in alliance was to prevent Russian as
grandlzcmcnt towards India, Chlni
rorea and the Pacific. Now that Russl
was no longer a cnuse of anxiety and th
Washington conference was about to s<

tie the question of naval burdens an

questions pertaining to the Far lCas
there seemed to him no longer need t

the alliance.
Viscount Kato. president of the Ker

ielkal or opposition party, of which M
Mochlzukl Is a leader, was the Jnpanes
Ambassador at tendon when the Brltls
alliance was last renewed.

HELIUM GAS IS SUCCESS
IN NAVY BALLOON TES\

Dirigible C-7 Makes Tw
Long Flights With It.

Norfolk, Va. Dec. 1..The first off
cial test of helium rrs In large airship
was successfully completed to-day whe
the naval dirigible C-7 returned to lie
station here after two long flights.

Naval aviation officials expressed th
opinion that the tests marked the oper
Ing of a new era in aeronautics. Hcliur
gn;< has almost the lifting power t

hydrogen with none of Its exploslv
properties.

COLORADO MINE TO REOPEN.
TniNiosn. Col., J>ec. I..'Reopening <

f1nmoi/vn r» 11/1 in Mia W alcnkiir

district, which has been dosed since th
mlnc!-s walked out In sympathy with
strike In thirteen company mlneo I
protest against a 30 per cent, rednctlo
In wages, was announced by Colorad
Kuel and Iron Company officials to-daj
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JAPANESE SEES END b
OF SHANTUNG THORN

i Likens Harding and Hughes::
to Roosevelt and Root

in 1905.1
<

'

FELL AMITY EXPECTED

! Tokio Correspondent Goes
5 Into History to Uphold

Japan's Stand. \
)

: CITES ACTION IN WAR
3

President Wilson Said to Have
'

th* Written Draft of Agreement gl
5 on Peninsula. ar

to
! th

th
By K. K. K AWA K AMI. fo

f Special Correspondent of the Jlji y[
1 8hlm-po. Tokio.

. Special Despatch to Tub New Yobk Herald w

crNew York Ilernld Bureau. | T,Washington. D. C., D«'. 1. f 11

The world uttered a sigh of relief *r1 last evening when It was known that thJ the Shantung question would be set.tied through the good offices of the th
I'lli American Government. Just as Presl- cll' dent Roosevelt and Secretary Root st

f reconciled Russia and Japan at the
f historic conference at Portsmouth In
* 1D05, President Harding and Secretary ll(' Hughes will put an end to the Shan- co
» tung controversy in a manner satis-
9 fartorv to the two nntlnno I'1

V. '<To set the history of the Shantung! tj,
, controversy straight in the public io<
mind we must harken back to the;
peace conference at Paris. Before the' ^
Powers at the conference agreed to fQ
hand over to Japan German rights in ir>

Shantung, President Wilson, Mr. Lloyd th

George, M. Clemenceau «:id Baron
Maklno had frequent conferences. jn
As the result of these conferences and fo

at the suggestion of Mr. Wilson and the f'r
bsBritish and French representatives ^

Karon Maklno, uh J-penese delegate, on

May i 1919, Issued the following state- th
ment to the presa. thus announcing to P®
the world that Japanese Interests to be
retained In Shantung would be purely ec
economic: th

"In an Interview with repr-nentativcs n<

of Reuter (Associated Press or ilavas)
Baron Maklno wishes to make clear, bv G
way of explanation of Japan's position
in reference to Shantung questions, that
the policy of Japan la to l«: ad hack the 5
Shantung peninsula In full sovereignty
to China, retaining only th r<-*n> mlc
privileges granted to 0»rra*i y an S the
right to establish a #rtt)»<i>»r under C>

the usual condition# at T- «rta<>. Re-I
gardlng the railway, whFU b tn he owe

Chlno-Japaneae under 4 Jn'n» undertak- c(
v tio Hi-', ' ft -1 i" that the tl

^ osnrri of the ral way wl.l use special ^
i police only to scaur* security for traffic, o|

1 hat th y w!'i he ue#d for no other pur- In
p..** »rd l(V 'he police force will be 81

,.ni[s.sed <>f hlnesr and such Japanese
Inatructc/e aa th# directors of the rail-! rn

way m»y *#!# ' will be appointed by the! w

Chines < OovnrfimrnL"
w

lira fled by Wilson, Is Report. G
w

It w a rumored In Paris at that time ni
1 '!» th' ainve statement was drafted G

Mr W Ison hlms'-lf. In pursuance's!
. t » pledge contained therein Japan, m

wm is the peace treaty came Into
s -1 In January. 1920, Invited China to rr

1 ». r into negotiations to agr-e upon E
which had to be settled In order re

-eator* Klati Chop- to China and to ca
draw troops from along the railway, w

China did not accept this overture on

1 « gr«'md that ahe hsd not signed the p»
Versailles treaty of peace. Japan, anx- bj
our to settle the matter amicably, re- cl
pestcd the nbove overture at various K

1 - y.,,t CMni nreferreil to defer set- fr

» il(«n«nt of the question for various rea- j h
sons. I cr

That the Chinese Government has for m

t <<onie time been well disposed tp the idea th
of opening negotiation at Washington ^

] v as clearly Indicated by a few press th

^ despatches from Pckin which were ap- O
parently Inspired. Jt has been known

r In well Informed quarters that as far 1!

1 as the Chinese Government was con- qi

f cerned It was more than willing to settle th
. the Shantung question by direct negotla- la

g tion with Japan, especially after Jnpan 31
. offered terms far more favorable to si

l China than were agreed upon In the tc

n' Versailles treaty. Since the Paris peace el
conference Japan has made substantial ai

y concessions In favor of China, forfeiting
ri many of the rights fbrmerly enjoyed by
o Germany.

As for China's contention that the tj
f leased territory of Klau Chow, naturally tl
d reverted to Chinese sovereignty when tr
n rhc declared war upon Germany In <ji
,t Anffus'. 1917. no one takes It serious- H
i- ly. To all Intents and purposes Klau h

Chow, though nominally a leased terrl- A
d tory, was ceded to Germany. I.
t- G

International tnw Qnoted. 3
' It Is evident that sovereignty to that p
n territory was ceded to Germany. In »

the accepted theory of International law
a mere declaration of war Is not enough

^ to restore a ceded territory to the na-

: tlon from which It was taken To estab-
llsh her claim to Klau rhow China
should have not only declared war but

[.* should have taken It fiom Germany by
' force of arms.

^ But China was neither capable nor

willing to drive Germany from Klati
rhow. Japan had to undertake that
task. From the beginning of the world
war In August, 1914, to August. 1917,

J* China remained a neutral sper tator. For
almost two years after Japan dislodged
Germany from Shantung In the fall of

O 1914 China afforded shelter and hospt-1
tallty to Germans. Austrian and Germanships were safely moored at Shang-
hal. Austrian and German flags floated

'*
on Its ouays. Had China been actively
engaged on the part of the allies It Is
conceivable that there might have been
st me force In the plea that she preferred J

f,
to resume the Oermsn rights for herself.
Hut China never did this. Japan and '

I'rltaln attacked and took the German .

,'f colony.
e China's hope for direct restitution of

Klau Chow by Germany was totally de-
r.troyed * hen on May 20, 1920. the BerlinGovernment notttled Pekln that by
virtus of ttio Versailles iremy Germany

>' had renounced In favor of Japan all
c r1*hts and Interests f->rr*»rly enjoyed
'' by her und^r the Chlno-Oermnn aaree- j

mart and that aha was no longer capable I
n of IWUlIni tham direct to China. China
n was plainly told by Clermany that aha
° inuat nraotlate wllh Japan If aha wantf-od to recover thete rlchts.

3IDAY, DECEMBER

France May Suggest
Germany's Bankruptcy
PARIS. Dec 1 I Associated

Press)..A receivership for
Germany as a bankrupt

with an autonomous Rhineland to
ko nvnlAltul ho the Allies fnr r. n-

iration purposes are likely to bo
proposed by France as un alternativeto any moratorium on reparationsthat may be suggested by
Great Britain, it was said in oflinalcircles here to-day.
The Allies, it is held by French

sfllcluls, have full authority under
the terms of the Treaty of Versaillesto take Germany's affairs in
hand and to administer her resourcesIn a manner similar to that
pursued by the Turkish debt commission.

'IENNA IN FURY,
SMASHES WINDOW!

Continued from First Page.
us far has been bloodless into a sar

ilnary affair.
The rapid rise In the prices of foo
id clothing, the further depreciation <

c crown In the exchange market r.n

e bitter cold weather, together wit
a Government's announcement uu

od subsidies were to be abolished, alt
e considered to have combined to prt
>ke the extremist element to disordc
At the New Bristol the great dooi
ere battered down, thus permitting tt
owds to pour through into the buildini
ley began to break windows, some <

hich were as high as the third floo
id to hurl bedding and furniture inl
e mob crowded In the street below.
The Old Bristol Hotel later suffer*
e same fate. Its costly furniture an

:h tapestries being hurled out to tt
leering crowds, which packed tt
reets surrounding the building.
The Grand Hotel, the largest in tl
ty. and then In turn the Hotel Imperia
so were looted. The activities in the*
itels, however, appeared to have bet
nflned to the lower floors.
Scenes of plunder ocurred throughoi
e entire city. Thousands of dollni
orth of plate glass was smashed, unt
o principal Streets tills afternoc
oked like the wreck of a hurricane.
Upon the issuance to-day of sem

flcial statements indicating that abai
>nment of Government control ovi

od and the abolition of all Goveri
ent subsidies would be effected wli
e new year foreign exchange becan
:moralized. The crown went from 7,
8,500 for the dollar, both hanks ar

dlvtduals engaging In a scramble f(
reign values. Stocks meanwhl
opped sharply all alone the line. T1
ink rate was raised to 8 per cent, fro
e former figure of 7 per cent.
The Index figure Issued to-day show<
at the cost of living had Increased 2ircent. In the last month. All class*
wave earners are formulating ne

mand.s to meet the increasing presslr
onomlc situation, to comply with whic
e only apparent measures possible ai
>w currency Issues.

ERMAN LEADER SEES
NEW GROUP OF POWER

tressemann Says That i
What Conference Aims At.
Sprriat Cablr tn Tub nk'.v York hr*Atn.
'Pl/ripht, /Of/, by Tub New York Hrs.it

New York Herald Bureau, 1
Berlin, Dec. I. (

The Washington conference Is mo
mcerned In launching a new cons tell
on of Powers than In realizing Its ou
ard purpose in reducing armament
clared Dr. Guetav Stressemann, lead*
the VolksparPi, at the opening mea

:g of the national cona-entlon. D
iressenrinn was unable to avoid nume
is references to the visit of Hut
tlnmtu fn Rnf1 n n H hut rAfminofl frn

nklng any concrete statement as
hat the result had been.
He emphasized the view that tl
orld could not recover until Russia ai

ermany had recovered, and found
orth while to defend Hugo Htinnef
jtortous Anglophobia during the wn

ennany's prosperity he described
rtlflclal and threatening to wipe out tl
Jddle class.
The proposal to revise the Germs
paratlons, he said, was the result
rgllsh Initiative and might possibly
adzed in the light of an Anglo-Amei
in understanding on the problem of tl
orld's business.
Color was lent to the reports of in
mding activity t>y Germany in Run
i' an interview in Riga with M. L«e
lava, of the Soviet Commissariat (
orelgn Trade, who tyts Just returni
om ncgoflutions in western FTurop
e announced that he had obtnin<
edit In German banks for 200.000,01
arks and expected soon to Increa
lis sum to 1,000.000.000 marks. He all
ild that the Reiclisbank had given u
ionization to discount Russian paper
ermany, but this Is denied here.
German exports to Russia rose fro

1 per cent, of the total of the fir
jnrter this year to 23 per cent, in tl
ilrd quarter. This Is less than En
nd's exports to Russia, which totnlli
! per cent., but Germany's exports co
st largely of metal and manufacturi
>ols, while England's consist almost e

usively of food, which will fall awi
i soon aa the famine is relieved.

BALFOtn TO 1ie giest.
More than COO requests for tickets
te dinner for the British delegntis
le Washington conference, which
i he given next Monday at the \V:
arf, have been received by the jln
»h Speaking Union of America, *'h'i
as arranged the function. Hesl.l
rthur Balfour, those expected a
,ieut-Col. Sir. Maurice Hankey. Li
eorgc Rlddell, Sir Hubert Llewell;
inlth. Sir Arthur Wlllert and Mnurl
'eterson. secretary to Mr, Balfour.

WITH TEA

"For twenty years," said Di
Samuel Johnson, "I with te
amused the evening,
"With tea solaced the mic
night, and with tea welcome?
the morning."
And, being an Englishmar
the good Doctor no doub
enjoyed a sip at five o'clock
too.

[ust as thousands of lover
of the refreshing beverag<
are doing today at CHILDS

Fratkly mad» and anrrad Iindividual poo.

2, 1921.

GUT IN ARMS VITAL,I SAYS P. M.WARBURG
World Doomed to Costly SetbackI'nless Something Is

T-k IT 4 _i.
jjone, ne Asserts.

PRAISES RESERVE BANK

Tells Acceptance Council He
Ridicules Devices Aimed to

Stabilize Exchange.
j

Paul M. Warburg told members of the
American Acceptance Council at their
annual meeting yesterday that no one

k can doubt that "the world Is doomed
J to suffer a setback from which it will

not recover for generations" unless the
effort of the United States to have world
armament expenditures reduced meets
with success. This step must be foli-lowed, he asserted, by a modification of
the German reparations terms if world

d disaster is to be avoided.
>r Mr. Warburg paid a tribute to the
d Federal reserve system and its managehinent. saying it is impossible to imagine
it the losses and agonies the country
10 would have had to endure without the
)- protection of the Federal reserve banks
r. in the war and afterward.
s Mr. Warburg is president of the
>e American Acceptance Council and chairg.man of the International Acceptance
jf Bank, Inc. In the interests of the latter
r, institution he recently made a tour of
lo Europe.

"I cannot help smiling," said Mr. Waridburg, "whenever I hear of ingenious
id plans which are conceived as indepen-
le neni nevjces xo oring uduui a niauuieization of exchanges.' It Is true that the

world cannot hope to return to fairly
ie normal economic condition* until the ex.1,changes of the principal countries are

ie stabilized. That stabilization, however,
in will follow the restoration of economic

order; it cannot precede it.
xt "It is not necessary or, indeed, pracP3tical for the majority of the countries
il involved to aspire to a return to the
,n ante-belum level of exchanges. But

their aim must be to find a level on

l_ which they may successfully arrest the
1. further inroads of the enemy, whose

5r deadly weapon is the printing press that
night and day manufactures Government

^ obligations and currency."

58 BILLBOARD UNVEILED
>r WITH HARDING'S WORDS
ie Rotarians Open Prosperity

Campaign in City.
>d
II A prosperity campaign, with which
68 Rotarians all over the country plan to
w Instill optimism into the commercial sit h

uation, was formally opened yesterday
re with the unveiling in Times squi.ro of

a billboard on which bad been lettered
a message from President Harding.
Raymond J. Knoeppel, president of the
New York Rotary Club, presided at the

X onmmnnv onrf made ii hrirf address
He said It was the first time to his

r_ knowledge a billboard hid even been
' unveiled.
, The President's message was aurjmounted by flags. It reads

| "This people of Washington and
,D. Lincoln sre conquering the difficult

problems of to-dj no less » \ *-id
with the faith and ronndence which

r<t they bequeathed to t»s We an suri to

a. find the ways to restored prosperity
t_ and our meed of happiness .Warren O.

s Harding."
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Princess Stephanie Is
Robbed of Her Jewels

Special Cable to Tim Sew York Herald.
Copi/right, 1V2J,bp Tub New York Herald.

New York Herald Kurruu, )
Jierlin, Deo. t. j

JEWELRY and negotiable securitiesvalued at 500,000
francs were stolen this afternoonby a sneak thief from Princess

Stephanie de Hohenlohe, a cousin
of the former Kaiser, while she was

shopping in a big Paris department
store. As in the recent case of
Mme. de Wendel, wife of the
French steel magnate, the Princess
had just withdrawn several pearl
collars and diamond bracelets and
rings from a safe deposit vault to
wear at a diplomatic dinner. While
she was walking through the aisles
of the Galleries Lafayette the handbagwas opened and all the contentstaken out.

V

MAY RECALL CHARLES
TO HUNGARIAN THRONE

Legitimists Would Include
Him in List of Candidates.

Sptclal Cable to The New Yobjc HeraldCopyright,1021, by Tub New Yobk Herai d.

Vienna, Dec. J..Ex-Emperor Charles
may yet be called back to take up the
crown of St. Stephen. The Legitimists
apparently are striving to have his nameincludedin the list of candidates for
the Hungarian throne which will be
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submitted to the public as soon as CentralKuropean conditions are more quiet.
An intimation of this was given t>y

the Hungarian Premier, Count Bethlcn,
in a party conference yesterday, when he
declared the Government was seeking
to prepare a diplomatic solution of the
question which would be in line with
populur wishes.
When asked whether the diplomatic

solution intended to include Charles'*
claim to the crown, which is considered
legally irrevocable, despite the proclamationof Admiral Hortliy announcing
the dethronement of Charles and the
cessation of the Hapsburg dynasty,
Count Bethlen contented himself with
declaring: ho was now engaged In collectinginformation from all part-i of
Hungary in order to find out Just which
candidacy would best serve the country's
interests.

Funchal, Madeira. Dec. 1..Authorjization has been given to former Knap-essZlta of Austria-Hungary to go to
.Switzerland to be with her son. who is
to be operated on for appendicitis.

MILLER TO BE FOCH'S HOST.
Governor Miller will be the host at

a dinner to be given for Marshal FerdinandFoch at the Hotel Commodore
on tho evening of December 13, tho
night before the Marshal sails for
France. Mayor Hylan had sought the
honor of entertaining the Marshal on
that occasion, hut as explained yesterdaythe Governor's invitation had
been accepted first.

Both Invitations were extended In
France before the Marshal started for
this country. The Governor's was presentedby one of his aids, and later
Hodman Wannmaher sought the Marshal'sacceptance of an invitation on
behalf of Mayor Hylaa
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